 

	
	Amount Borrowed
	Fee
	Term
	APR
	Notes

	Payday Lender (example)
	$300
	15% or $45
	Approx 2 weeks
	390%
	Based on 2-week loan

	ECU
	$300
	15% or $45
	Up to 90 days/3 monthly pmts
	87.93%
	Based on 90-day loan with payments at 30/60/90 days.

ECU refunds 1/3 of the fee if loan paid as agreed or paid off early.  Fee equivalent to only $30 over 90 days or 59.05% APR.


IF someone borrowed money for ONLY 2 weeks from a payday lender, it would cost $45 to borrow $300.  If someone borrowed that same $300 from ECU and paid it in full within the 2 weeks, it would cost them $30 after the 1/3 loan fee refund.  A savings of $15.

	Payday Lender Example – assumes the loans are ‘rolled over’ including the fee
	Amount Borrowed
	Fee
	Term
	APR

	Payday Lender (example) 6/1/09
	$300
	15% or $45
	2 weeks
	390%

	6/15/09 – borrower unable to repay the loan
	$345
	15% or $51.75
	2 weeks
	390%

	6/29/09 – borrower unable to repay the loan
	$396.75
	15% or $59.51
	2 weeks
	390%

	7/13/09 – borrower unable to repay the loan
	$456.26
	15% or $68.44
	2 weeks
	390%

	TOTAL FEES
	
	$224.70
	Fees totaled over 8 weeks – after 4 loans it can be put on a payment plan
	

	ECU Alternative
	$300
	15% or $45
	Up to 90 days
	87.93% - If paid as agreed and 1/3 of the loan fee is refunded, the effective APR is 59.05%

	SAVINGS
	
	$179.70
	
	

	ECU Alternative – Savings with 1/3 rebate of loan fee if paid as agreed or paid off early
	
	$194.70
	
	

	
	
	
	
	


